The Economic Benefits of Reducing
Montana’s Dropout Rate

“Through strong teamwork with education and training service providers, we will
take the steps necessary to provide our citizens the training and skills they need
to be employed and earn more money than they would without a GED. The GED
is more than education attainment; it is about self-sufficiency and the skills
attainment that will sustain Montana’s economic future.”

Denise Juneau, State Superintendent of Public Instruction

Convinced that the percentage of adults who do not have their high school diploma
represented a serious economic problem in our state, we want to show high school
dropouts that they can take the first step towards obtaining their GED; they can
forge ahead to better lives for themselves and the state.

$830 MILLION

The lifetime earnings lost from
Montana dropouts for 2008-09 will
amount to $830 million.

$152 MILLION ‘;?

Montana households would have
over $152 million more in
accumulated wealth if all heads of
households had graduated from High
School.

As a result of increased wages and
higher levels of spending, state tax
revenue in Montana would likely
grow over $1.8 million during the
average year.

$30 MILLION
SAVED IN
HEALTHCARE

Montana would save $30 million in
lifetime healthcare costs if all
dropouts from one year stayed in
school.

21% BELOW
POVERTY LINE

In 2005, 21% of families with no
high school diploma were living
below the poverty line, compared to
7.1% of those with high school
diplomas.

DECREASED
HUMAN CAPITAL

Workers who did not graduate from
high school have an unemployment
rate that is twice as high as
someone who has a high school
dlploma

fure

Fo"’c“&aofw

MONTARA

Future ForGED ™

Job Growth: Past, Present,
and Future

Between 1999 and 2009,
employment in Montana
increased by almost 19,000 jobs.

Within the next decade,
Montana’s labor force is
expected to begin declining;
however, employment in
Montana is projected to increase
by over 52,000 jobs from 2008
to 2018.

Most of the employment growth
during 2008 to 2018 will be in
areas that require a high school
level of education.

One of the fasted projected areas
of employment growth will be
jobs that require an Associate’s
degree or Vocational Award.

Jobs that require short-term on-
the-job training are expected to
constitute 36% of all the new
jobs created in Montana between
2008 and 2018.

e 20% of the projected new jobs in

Montana are expected to require
a Bachelor’s degree or above.

About Montana’s drop-outs

e Minority student groups make

up about 10% of overall
enrollment, but account for
about 30% of dropouts.

¢ A recent study showed Mon-

tana’s dropout rate among
students 16 to 19 years old
was 9%, the sixth highest

rate in the nation.

e 80% of the men incarcerated

in the Montana State Prison
never completed high school.
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